
Mining outlook in Peru

Population: 34.05 millions

GDP Growth % 2023  (World Bank data):  - 0.6 %.

Political stability and absence of violence/Terrorism

Percentile Rank (0-100): 28.7

Contribution of mining to GDP % 2023:  8.5 %. 

Ease of doing business (World Bank data):  68.7

Main commodities mined: Copper, Gold, Silver, Zinc. 

Annual Copper Production (Million Tonnes) Top 5 Global Copper Producers 

Risk Valuation (Categories) from 1 to 10¹

Our risk rating for Peru is 5/10, considered moderate. 

The main risk for mining investments in Peru lies in social
groups oppositions (protests, blockades and unsettled
agreements) which remain unfortunately common.
Opposition stems from historically poor community relations
practices, as well as low translation of royalties into socio-
economic development in mining regions by both mining
companies and the government. 

Safety also became a pressing issue, as exemplified by the
violent attacks cause by armed individuals against La
Poderosa Mine, in Libertad. 

Although political corruption has always existed in the
Peruvian political class, the various corruption scandals of
past governments have generated mistrust in the ruling
class.

Regulations in recent years have provided a positive outlook
for the development of projects, allowing to expand
production capacities and help shorten permitting delays.

1.  The risk assessment scale is based on Embellie Advisory’s proprietary
methodology.
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The Road Ahead for a Historical Milestone 

The year began on a high note for Peru's mining sector, with a remarkable 12.7% increase in annual copper production,
reaching 2.75 million metric tons (MT) in 2023, up from 2.44 million MT in 2022. This surge sets a strong foundation for the
country's ambitious goal, as outlined by the Ministry of Mines, to achieve a historic milestone of 3 million MT by 2024.
Reaching this target would not only solidify Peru's position as a global copper powerhouse but also mark one of the most
significant achievements in the nation's mining history.

The Proliferation of Illegal Mining Exceptional Geological Conditions 

Illegal mining has unfortunately surged, driven by criminal
organization both domestic and from countries like
Colombia and Venezuela. Recent studies indicate that up
to 40 % of the gold extracted from Peru originates from
ilegal structures, while 110 to 200 thousand non formal
miners are working in the sector. This phenomenon raises
significant concerns due to the rampant human rights
abuses, environmental degradation, and rising crime
rates associated with illegal mining activities.

Peru holds substantial shares of the world’s mineral
reserves. According to the latest data from the US
Geological Survey, Peru is home to 12% of the world’s
copper reserves. The country also possesses 3.9% of the
world’s gold reserves and  15.3% of the world’s silver
reserves, 9.5% of its zinc, 5.3% of its lead, and 2.8% of its tin
reserves. These impressive figures highlight Peru’s
strategic importance as a leading provider of essential
minerals on the global stage.

Security and infrastructure challenges Why Invest in Peru´s Mining Industry? 

Mining operations take place in remote regions whit limit
state presence, resulting in a significant lack of basic
public services and weak law enforcement. This has led to
the emergence of conflict zones in departments such as
La Libertad, Loreto, Cajamarca, and Amazonas, creating
substantial risks for companies operating there. Moreover,
businesses within the southern mining corridor- Cusco,
Arequipa, and Apurímac—face additional challenges. The
primary highways in this corridor are increasingly
congested due to the transportation of illegally extracted
minerals, exacerbating the operational risks and logistical
hurdles for legitimate mining enterprises.

Investing in Peru´s minding industry offers a strategic
alliance with one of the most robust development
ecosystems worldwide. Peru boasts enviable geological
conditions, a rich endowment of mineral resources, and is
home to industry giants with decades of experience.
Additionally, the country benefits from advanced
technological potential and supportive government
policies aimed at fostering growth. Together, these factors
create a compelling environment for investment. However,
it’s essential to understand the project and its level of
social license, including community engagement and
regulatory compliance.

Contact Details 

If your organization is interested in investing in Peru, or
want to have a deeper understanding or our risk valuation
and how this can affect your investments please get in
touch at: pedro.estrada@embellieadvisory.com 
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